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The Impact of Assumed Returns on the Perceived Time to Financial Independence

A Preliminary Analysis Based on the FIN FHI Financial Independence Assessment
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Abstract

This paper analyzes how individuals perceive the time required to reach financial independence by separating current investment behavior
from assumed future returns. Of 97 anonymous FIN FHI assessment records, 11 exact duplicates were excluded, leaving 86 observations.
The median after-tax investment ratio was 23.2 percent, the median assumed return was 9.9 percent, and the median self-assessed time to
financial independence was six years. Holding assets, expenses, and annual contributions constant, the median timeline became 9 years at a
common 10 percent return, 14 years at 7 percent, and 27.5 years at 4 percent. The results indicate that the perceived distance to financial
independence depends substantially on the return assumed for the future. Assessments should therefore present both self-selected and
standardized return scenarios.
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